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Loan Forgiveness and Discharge

Manage Your Loans

See if you qualify to have your loan debt reduced or eliminated, depending on your professional or personal

Additional Resources
‘or your Federal Loans

Uneerstanding Student
Loan Forgiveness

= Your Account situation.
= Understanding Your Bills and
Interest Notice Program

= Repaying Your Loan Teacher Loan Forgiveness
= Loan Forgiveness &

Discharge

® Teacher Loan Forgiveness

® Loan Discharge

a Total and Permanent
Disability

= PRk

= Death Loan Discharge

® Benefits for Servicemembers
® Trouble Making Payments

® Endorsers, Co-signers, & Co-
makers

® Tools & Resources

Financial Aid Products &

Support for Schools Total and Permanent

Disability.

Solutions for Lenders

Public Service Loan
Forgiveness (PSLF)"

Death

You may qualify if...

Your loans were disbursed after
10/1/98 AND you teach full-time for 5
consecutive and complete academic
years at a Title | school or
educational service agency that
appears on the Department of
Education's Annual Directory of
Designated Low-Income Schools for
Teacher Cancellation Benefits.

Your scheol

+ Closed

Falsely certified your ability to
benefit from education

Signed your name without your
authorization

Failed to pay a tuition refund

You can't work for pay when the
work involves significant
physical or mental activities.
You are a veteran who has been
determined to be unemployable
due to a service-connected
condition

You work full-time for a
qualifying public service-
organization (including military
service) and meet other
Cligbilly EAUremnentSs m - -

: « You have eligible Direct Loans:
Direct Subsidized Loans, Direct !
' Unsubsidized Loans, Direct 1
1 PLUS Loans (made to parents
1 orstudents), Direct 1
1 Consolidation Loans, and f
1 Special Direct Consolidation
L

payments on an eligible
repayment plan.

You the borrower die, then your
loans may be discharged

You are a parent PLUS loan
borrower, then your loan may be
discharged if you die, or if the
student on whose behalf you
obtain the loan dies

How it works...

Forgives part or all of your
educational loan debt, provided you
fulfill certain work-related
requirements

Dismisses your monthly loan
payments and refunds payments
you have already made

Cancels your obligation to repay the
balance of your student loans

Forgives the remainder of your
Direct Student Loan balance after
you make 120 qualifying payments
under an eligible repayment plan,
while employed full-time for a
qualifying public service-organization

Dismisses your menthly loan
payments and the remainder of your
loan

“Visit MyFedlLoan.org/PSLF for more information. You can also obtain contact information to speak with a PSLF trained

representative at FedLoan Servicing

Company Information:
Privacy Policy

Online Services Terms of Use

Right to Know

Office of Consumer Advocac
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Helpful Toels:
Site Map
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COVID-19
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In Repayment

@ Oticial Servicer of Federal Student Aid. What this mezns to you

FEDERAL STUDENT
LOANS

Federal student loans are loans made through the
William D. Ford Federal Direct Loan Program {"Direct
Loans") or the Federal Family Education Loan Program
("FFEL Program" or "FFELP").

Visit our COVID-19 Student Loan Support Center ¥

Get updates on payment relief and learn about
options available for your type of federal loans.

View all your federal loans and their details on the National Student Loan
Data System {NSLDS).

COMPARE YOUR OPTIONS

Evaluate repayment plans, loan consolidation, payment postponement, and
loan forgiveness.

About  News

New to Navient

Investors ~ Careers  Search Q

Military Benefits For School Aid Offices

Money & Finances

Log In to NSLDS

Compare Options

ELIGIBILITY FOR TRADITIONAL REPAYMENT PLANS

Three plans - Standard. Graduated, and Extended - are generally available to borrowers of Direct and FFELP Loans.

STANDARD REPAYMENT PLAN

ELLEL]
for Consol

Graduated repayment pl
step up to a fully amo;

ears (or up tc
ing payment.

Fixed monthly payment amounts with 2 minimum
amount of $50 per month.

ased on you
he higher

Manthly payment amoun
loan amount - the more
monthly payment will be.

GRADUATED REPAYMENT PLAN

offer lower payments that

duated payments are lower at first and then
increase, usually every two years, and are set at an
2 your loans are repaid within the $30,0

The repayment term is generally up to 10 years and

EXTENDED REPAYMENT PLAN

Extended repayment plans offer up to 25 yearsto
repay you

Extended pla

more than

FFELP loan balances.

An extended plan can be combined with either a
Standard or Graduated Repayment Plan.

may be up to 30 years for Consolidation Loans.

I pay less interest over time under this plan than
ther plans

INCOME-DRIVEN REPAYMENT (IDR) PLANS

Revised Pay As You Earn Repayment Plan (REPAYE)

For Direct Loans only (excluding Parent PLUS and
Consolidation Loans that repaid Parent PLUS)

Pay As You Earn Repayment Plan (PAYE)

For Direct Loans only (excluding Parent PLUS and
Consolidation Loans that repaid Parent PLUS)

Income-Based Repayment Plan (IBR)

For Direct Loans and FFELP Loans (excluding Parent
PLUS and Consolidation Loans that repaid Parent
PLUS)

Income-Contingent Repayment Plan (ICR)

For Direct Loans only. NOTE: Direct PLUS Loans
made to parents may be eligible if they are
consolidated into a Direct Consolidation Loan made
based on an application received on or after July 1,
2006.

Income-Sensitive For FFELP Loans Only

A repayment plan based on your income can help
you manage your federal student loan payments.

With Income-Driven Repayment (IDR) Plans, you
could potentially reduce your monthly payment to
as low as $0. Certain eligibility conditions apply
and an annual renewal is required - so be sure to
find out how these plans work.

Learn About IDR on the FSA Website

Apply Online at StudentAid.gov

Or download the form b

Need help? Check out this useful guide on
how to complete the IDR online application »

Although not part of the IDR program, customers with eligible FFELP Loans also have an Income-Sensitive Repayment (ISR)

option.

To find out if you're eligible, login, go to Repayment Options, and follow the prompts. If eligible, you'll have the option to

apply online, or you can download the form

IDR ANNUAL RENEWAL

If you're repaying federal student loans in an Income-Driven Repayment (IDR) plan, each year you need to re-certify your plan by
providing updated income documentation and certification of your family size. Generally, this is around the same time of the year
that you first began repayment under the IDR plan that you selected.

It's important for you to provide the required information by the specified annual deadline. If you miss the deadline, unpaid accrued
interest may be capitalized (added to the Unpaid Principal), and your monthly payment will no longer be based on your income. This

https://perma.cc/56LX-25LV
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may cause your Monthly Payment Amount to increase.

Or download the form »

LEARN MORE ON THE FSA WEBSITE

Develop a Plan to Keep You on Track

DIRECT LOAN CONSOLIDATION

Federal loan consolidation can be helpful for
borrowers who want to combine their eligible
federal student loans into a single Direct
Consolidation Loan. It's important to understand
and carefully consider all factors before
consolidating.

Consolidation into the Direct Loan program may
allow borrowers with FFELP loans to take
advantage of repayment plans or forgiveness
options created solely for Direct Loans. You should
weigh the advantages and disadvantages before you
take this action.

Keep in mind that if you are paying your current
loans under an Income-Driven Repayment plan, or
making qualifying payments toward Public Service
Loan Forgiveness, then you will lose any cre

toward loan forgiveness for payments made prior to
consolidation.

If you consolidate, you may lose borrower benefits
that are associated with your current loans, such as
interest rate reduction, timely payment incentives,
or some loan cancel; n benefits. You may lose
benefits under the Servicemembers Civil Relief Act
if you consolidate while on active duty.

PAYMENT POSTPONEMENT

DEFERMENT

Deferment is a period when you postpone making
payments on your loan. You are not responsible for
paying accrued interest on subsidized federal loans
during most deferments. You typically remain
responsible for interest that accrues on your
unsubsidized loans.

Cancer Treatment
You may be eligible if you are receiving treatment
for cancer.

Economic Hardship

If you're having temporary issues making your
student loan payments due to econemic hardship or
serving in the Peace Corps, you may be eligible for
up to three years of deferment.

Education-Related

You're eligible if you're enrolled at an eligible school
at least half time or in a graduate fellowship
program. A Parent PLUS Loan may also be eligible if
the student isenrolled in school at least half time.
There is a deferment for Health Education
Assistance Loan (HEAL) borrowers as well.

Military Service and Post-Active Duty

You can postpone federal loan payments if you are
an eligible servicemember serving active duty
during a war, military operation, or national
emergency. For Post-Active Duty, you may be
eligible if you were serving active duty in
connection with a war, military operation, or
national emergency, for the 13-month period
following the conclusion of that service, or until you
return to college or career school on at least a half-
time basis, whichever is earlier.

Rehabilitation Training Program

You may be eligible if you are enrolled in an
approved rehabilitation training program for the
disabled.

Unemployment

If you're unemployed, or working less than 30 hours
per week, and seeking full-time employment, you
may be eligible for up to three years of deferment.

Do you have pre-1993 loans?
If you are a Direct Loan borrower who had a balance
ona FFELP loan that was made before July 1, 1993
at the time you received your first Direct Loan, or if
you are a FFELP loan borrower who received loans
before July 1, 1993, you may be eligible for
additional deferments or your deferment options
may be different from the deferments described
above.

Find out more about deferments for older loans

https://perma.cc/56LX-25LV

Learn About Managing Your Account

Adding Other Loans to a Consolidation Loan

You may also add eligible federal loans to your
existing Direct Consolidation Loan using the form
below if you are within 180 days of the date we
paid off the first loans you are consolidating. After
180 days, you will need to apply for a new Direct
Consolidation Loan.

Learn More on the FSA Website

Apply Online at StudentAid.gov

Download the form to request to add loans »

FORBEARANCE

Forbearance is a period during which your monthly
loan payments are temporarily suspended or
reduced. Payments are postponed, but interest will
accrue during the forbearance period. Unpaid
interest may be capitalized in connection with
forbearance, which will increase your total loan
cost. See your Promissory Note for details relating
to capitalization of interest.

NOTE: The use of forbearance may cause the loss
of borrower benefits - such as repayment
incentives that can lower your interest rate.

General Forbearance

You may be eligible if you are experiencing
temporary hardship related to financial
difficulties, change in employment, medical
expenses, and other situations. Be sure to explore
any deferment options for which you may be
eligible.

Mandatory Forbearance

You may be eligible while in medical or dental
internship/residency, on National Guard active
duty, or performing service that qualifies you for a
partial repayment under the Department of
Defense Student Loan Repayment Program.

Student Loan Debt Burden Forbearance

You may be eligible depending on your total
student loan debt and your income. Be sure to
explore other options, as you may qualify for
deferment or for Income-Driven Repayment plans.

Teacher Loan Forgiveness Forbearance

You may be eligible to postpone federal student
loan payments while you are performing qualifying
teaching service to earn Teacher Loan Forgiveness.
I you teach full-time for five complete and
consecutive academic years in a low-income
elementary school, secondary school, or
educational service agency. you may be eligible for
forgiveness of up ta $5,000 (or up to $17.500 if
you meet the criteria of a highly qualified teacher)
on your Direct or FFELP loans.

Logl Request a Forbearance

Or download the form »
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CALL US: 888.486.4722 | Nelnet Businesses ® e l n et LogIn

Home > Loan Consalidation

What Is Loan Consolidation?

Federal student loan borrowers have the option of consolidating their loans via the Direct Consolidation Loan
program offered by the U.S. Department of Education.

Consolidating allows you to merge multiple eligible loans into a single loan. That loan is then serviced by the
servicer of your choosing - of which Nelnet is one!

Watch this video for more information about loan consolidation and why you may want to consolidate your
federal student loans.

s Consolidation
Right for You?

@elnet

u =

Is Consolidation Right for You?

Before you consolidate, consider the following pros and cons:

PROS CONS

One servicer, one statement, one payment Make payments for longer causing you to

pay more interest over the life of the loan

Lower monthly payments
Possible loss of certain federal student loan
benefits

In some cases, you may switch from a
variable interest rate to a fixed interest rate

If active duty begins after your consolidation
date, you may no longer be eligible for some

Flexible repayment options

« No consolidation fee military benefits
« Possible access to repayment plans you + Consolidated interest rate (weighted average
would not have had before of loans rounded to nearest 1/8th percent)
may be slightly higher than some underlying

Learn More About loans

Income-Driven Repayment Plans

Will lose credit for any qualifying payments
already made toward Public Service Loan
Forgiveness or Income-Driven Repayment
Plan forgiveness

Are You Eligible?

Have you done one of the following?

+ Graduated
+ Left school or temporarily withdrawn from classes

+ Dropped below half-time status

Do you have one of these eligible loan types?
v Direct Subsidized and Unsubsidized Loans
+ FFELP (Federal Family Education Loan Program) Subsidized and Unsubsidized Loans
+ FFELP PLUS Loans

+ Direct PLUS Loans

https://perma.cc/6ZRR-3RLT 5
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+ Perkins and Federal Nursing Loans

+ Health Education Assistance Loans (HEAL)

+ Supplemental Loans for Students (SLS)

Other factors to be aware of:

+ Private loans are not eligible to be consolidated in the Direct Loan Consolidation Program

+ Spousal consolidations (federal student loans you and your spouse consolidated into one consolidation
loan) are not eligible to be consolidated in the Direct Loan Consolidation Program

+ APLUS loan made to the parent of a dependent student cannot be transferred to the student through
consolidation

+ If you consolidate any loans that would be eligible for the Public Service Loan Forgiveness (PSLF)
Program, such as Direct Loans, you will lose credit for any qualifying payments that you have already
made prior to consolidation. You will need to make another 120 qualifying payments on your new
Direct Consolidation Loan.

« You have the option to exclude any loans from your consolidation that may already be
eligible for the PSLF Program on your Loan Summary Statement, which will be mailed to you
after you submit your consclidation application.

+ Read more about Public Service Loan Forgiveness requirements. You can also visit
StudentAid.gov to use the PSLF Help Tool to see whether you might qualify, and/or
download the Public Service Loan Forgiveness (PSLF) and Temporary Expanded PSLF (TEPSLF)

If it looks like consolidation will work for you, it's easy to apply:

+ Online: Complete your application at StudentAid.gov

+ Mail: A paper application can also be printed, completed, and mailed

Note: Just remember, you must continue making payments after submitting your application until you receive notice from your
servicer that underlying loans have been paid off. You have the option to select the servicer of your choice (of which, Nelnet is an
option)

Adding Loans to Your Direct Consolidation Loans:

After your new Direct Consolidation Loan is complete, you may still add more eligible loans to your existing
consolidation. If you would like to add other eligible loans, your servicer must receive your Request to Add
Loans Form (hoja en espafiol) within 180 days from the date your Direct Consolidation Loan is completed
(originated).

If you choose Nelnet to originate and service your Direct Consolidation Loan, you may request to add other

email DirectLoanConsol@Nelnet.net, or mail to:

Nelnet
P.O. Box 82658
Lincoln, NE 68501-2658

Good to know:

» If you have more than seven loans to add to your consolidation loan, you will need to submit more than
one Request to Add Loans Form.

» If it has been more than 180 days since your consolidation loan was completed, you will need to complete
a new Direct Loan Consolidation application to add other student loans.

Student Loans Our Business Corporate Connect With Us
Home Alternative Formats Nelnetinc About Nelnet f Facebook
Login Federal Student Loans 101 Nelnet Business Services Investors ' Twitter
Contact Us Financial Aid Professionals Nelnet Diversified Services News B Linkedin
Your Student Loans Department of Education Accessibility Asset Management Careers

Statement
Stages of a Student Loan Other Nelnet Companies & Affiliates Giving Back

Guarantors
Loan Consolidation Terms of Use

Lenders
Calculator Code of Conduct

Videos and Tutorials
Get Financially Fit Privacy & Security

FAQs
About Identity Theft Site Map
WARNING

This system may contain government information, which is restricted to authorized users ONLY. Unauthorized access, use, misuse, or modification of this computer system or of the data contained herein or in
transit to/from this system constitutes a violation of Title 18, United States Code, Section 1030, and may subject the individual to civil and criminal penalties. This system and equipment are subject to monitoring to
ensure proper performance of applicable security features or procedures. Such monitoring may result in the acquisition, recording. and analysis of all data being communicated, transmitted, processed. or stored
in this system by a user. If monitoring reveals possible evidence of criminal activity, such evidence may be provided to law enforcement personnel.

ANYONE USING THIS SYSTEM EXPRESSLY CONSENTS TO SUCH MONITORING.

2011-2020 Nelnet, Inc. and Affiliates. All Rights Reserved (Nelnet Servicing, LLC NMLS ID# 1508613, NMLS Consumer Access)

https://perma.cc/6ZRR-3RLT 6
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The Complete Guide to Federal Student Loan Repayment

September 21, 2020
The following article is from Centsai

You're just months away from graduating and staring down the barrel of tens of thousands of dollars in student loan debt. The world's
economy is struggling, and you are worried about being able to repay your loans in time. What now?

If you have federal student loans, you're in luck. Well, as much luck as you can have with student loan debt. The good news is that federal
loans offer various student loan repayment options for borrowers after they graduate, so you're not just stuck with one payment plan.

Tackling Your Student Loan Debt

To start with, it is important to see how much you owe — find out via the National Student Loan Data System. This tool should provide you
with your full federal loan balance. If you have private student loans, you should contact the lender directly.

After that, your next step should be to visit the Federal Student Aid website, which will continually provide updated information about student
loan debt.

While you research which repayment option to use, be aware that most federal loan applicants will have a six-month grace period after
graduation, during which there are no loan repayments at all.

If you don't choose a plan after you graduate and start paying back your loans, you'll automatically be enrolled in the Standard Repayment
Plan.

But you have mare options than that and if you just graduated or are about to, you want to know what they are. Here's a breakdown of federal
student loan repayment options:

Standard Repayment Plan

As mentioned above, this is the plan you'll be enrolled in automatically, if you don't choose a plan. Through the Standard Repayment Plan,
you'll have 10 years to pay off your student loans. Payments are a fixed amount of at least $50 per month, according to Federal Student Aid.

This is the best option if you can afford it, because the sooner you can repay your loans, the more money you'll save on interest.

"[Standard Repayment Plans] work best for those with a competitive salary in their first job after college and for those who want to pay off their
loans quickly," says Lori Auxier, director of student success at the Educational Credit Management Corporation.

This plan isn't recommended for people who don't have a job yet, have a lower salary than expected, or plan to seek Public Service Loan 1
Forgiveness (PSLF)," Auxier adds.

With the Standard Repayment Plan, it's also important to note that you can pay more than your fixed payments and get out of debt in less than
10 years.

One mistake | made when | first graduated was looking at my student loans as a bill, and paying just what I was told to pay.

Federal student loans do not have prepayment penalties. | could have shaved a few years off of my student loan repayment by paying more
than the minimum.

Graduated Repayment Plan

Through the Graduated Repayment Plan, your initial payments will start out small and gradually increase every two years. The thinking
behind this is that as time goes by, your income will go up, and you can afford larger payments.

r=- 1
“This is a good option for those with a lower starting salary and the potential for a higher salary in a few years," says Auxier. "This plan will 1
result in paying more over the life of the loan and is generally not a qualifying repayment plan for PSLE."

This plan offers student loan repayment periods between 10 and 30 years. This may be a good option if your income is low now, but you are
expecting wage increases in the future.

Extended Repayment Plan

IFyou have significant debt and your monthly payments are outrageous, you may want to consider the Extended Repayment Plan, which allows
you to pay back your loans within 25 years, according to Federal Student Aid. Your payments can be fixed, meaning they'll stay the same, or
graduated, meaning they'll increase over time.

1 "This is a good option for those who need a lower monthly payment and more time to pay off their loans, or if they expect to earn a lower 1
: salary over time," adds Auxier. “This plan will result in paying more over the life of the loan and is not a qualifying repayment plan for PSLF." :

To qualify for this plan, you must have more than $30,000 in outstanding loans. Under this plan, your payments will be much lower and much
more spread out. The downside? That increased lifetime cost can be nearly double your initial balance because of the additional interest,
according to FinAid. This plan should be entered into lightly, often as a last resort.

Income-Based Repayment (IBR)

If you're currently struggling to get by, Income-Based Repayment can be a blessing. This plan caps your monthly payments at 15 percent of
your discretionary income and allows you to pay your loans over up to 25 years, according to Federal Student Aid. After 25 years, any
remaining balance will be forgiven.

However, there are some things you should know. First, you need to qualify. Typically, if your student debt would be a significant portion of your
annual income, you'll qualify. Your student loan payments must also be lower than what they might be under the Standard Repayment Plan.

While you may have affordable payments under 1BR, you will end up paying more in interest.

And if the remaining balance on your loans is forgiven at the end of the 25-year period, that amount may be considered taxable income,
according to the same source.

In other words, if $40,000 is forgiven, you could see a tax bill of several thousand dollars, as current tax law will consider that $40,000 in
forgiven loans as income.

Pay As You Earn

This is another plan that can help you if you are struggling to repay your student loans. Pay As You Earn generally involves monthly payments at
10 percent of your discretionary income.

Under this plan, your student loan repayment period is 20 years.

https://perma.cc/3N6A-TPPB 7
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"These plans cap payments at 10 percent of a borrower's income. [They] require annual recertification and will result in paying more over the
life of the loan," says Auxier. "However, the outstanding loan balance after a certain timeframe (depending on loan type) is forgiven. These
plans are qualifying repayment plans for PSLF."

As with IBR, for this plan you must qualify based on your income. However, the IBR tax trap still remains and you may see a hefty tax bill if your
loans are forgiven.

Income-Contingent Repayment Plan

This plan is one of the only income-driven plans for which you don't have to qualify. Under Income-Contingent Repayment plans, your
payments are calculated each year based on a number of factors: your adjusted gross income, discretionary income, family size, and the total
amount of loans you have.

"These plans let borrowers pay 10 to 20 percent of their discretionary income," says Auxier. "[They] result in paying more over the life of the
loan; however, the outstanding loan balance after a certain timeframe (depending on loan type) is forgiven. These plans are qualifying
repayment plans for PSLF."

Your repayment period is 25 years and only after that can any unpaid portion be forgiven, according to dent Aid. Once again, you

may have to pay income tax on your forgiven loans.

Which One Should You Choose?

As you can see, there are a variety of options to choose from. But which one is right for you? Well, that depends on your income and how
quickly you want to pay off your loans.

Be aware that student loan repayment has changed slightly, due to COVID-19. "For borrowers currently in their grace period on federally held
student loans, interest rates are set to zero percent on those loans until December 31, 2020," says Auxier. "If possible, it's still a great idea to
make payments during this time to pay down the balance more quickly."

If you can afford it, the Standard Repayment Plan is likely your best option to repay those loans. If you're struggling, consider using IBR until
you can afford more.

You can make arrangements with your loan servicer to set up a federal student loan repayment plan. The key is to do your research and pick a
plan thatis best for your financial situation.

Back to News >

Connect Contact

a m G n customerservice@ecmc.org

111 Washington Avenue South
Suite 1400
Minneapolis, MN 55401

© 2021 ECMC Group. All Rights Reserved. | Privacy Policy | Terms of Use | Investors | Employment Verification
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Consolidating or refinancing your student loans

Two options you might have heard about are consoclidation and refinancing. While these terms are
often used interchangeably, theyre different.

Consolidation vs refinancing

Consolidation

With a Direct Consolidation Loan, you can consolidate multiple federal student loans into one loan with a fixed interest
rate that's a weighted average of your loans” various interest rates rounded up to the nearest one-eighth of one
percent.' You won't necessarily get a lower interest rate with consolidation, but you’ll have the convenience of making
just one payment.

You can consolidate most federal education loans through StudentLoans.gov, and private student loans through some
private lenders. However, you can’t consaclidate both federal and private loans through the federal program.'

Refinancing

Refinancing occurs when a company buys all your current student loans and issues you a new loan to pay them all off.
You’'ll get a new rate but you may lose payment flexibility and special benefits that were available through the
individual lenders or the government.

We don't offer consolidation or refinancing at this time. We recommend that you consider the impact that these
actions may have on your student loan benefits and Total Loan Cost.

Questions to answer before consolidating or
refinancing student loans

You may want to make a single, lower monthly payment; however, before you decide to consolidate or refinance, you
should consider the pros and cons of each option. Answer these questions before you act:

s Are you saving money or are you just paying over a longer term, so you’ll end up paying more over the life of your
loans?

1 * Willyoulose any current student loan benefits, such as repayment options or Public Service Loan Forgiveness? 1
1

e Is your credit score sufficient for a lender to approve you for a consoclidation or refinancing?

e Will your new loan be considered a student loan or a personal loan? If it's not a student loan, will you lose out on an
interest tax benefit?

* Will you have to pay any service fees to refinance your student loans?

* Will you lose any discounts that you've had with your loan originator?

Related topics

Understand the Manage your debt Learn about interest and
importance of credit capitalization
Get tips on how to manage your

Learn why a graduate student undergraduate and graduate Understand what student loan

needs good credit, and get tips student loan debt, along with interest and interest

on how to build your credit credit cards and other types of capitalization are and how they

history. debt, for financial success. can affect your Total Loan Cost.
1. This infermation was gathered on 09/18/20, from https:, d: id.ed.gov/sa/r I lid

Sallie Mae does not provide, and these materials are not meant to convey, financial, tax, or legal advice. Consult your own financial advisor. tax
advisor, or attorney about your specific circumstances.

External links and third party references are provided for informational purpases only. Sallie Mas cannot guarantes the accuracy of the information
provided by any third parties and assumes no respensibility for any errors or omissions contained therein. Any copyrights, trademarks and/er service
marks used in these materials are the property of their respective owners.

Home » Studentloans » Graduateschool information »  Consolidating or refinancing your student loans
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Kentucky Higher Education Student Loan Corporation
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rch KHESLC.com
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Make a Account Repayment Electronic General
Payment Summary Help Communications Information

Here to serve
your student loan needs.

General Information

IHER Mentions the waiver, but does so
FAQs > next to information that is
ki outdated and likely to mislead or
Forms » confuse borrowers

Financial Literacy p

Loan Forgiveness and Discharge v

Public Service Loan Forgiveness ¥

[
! The Public Service Loan Forgiveness (PSLF) program is available only to Direct Loan borrowers. Your loans with KHESLC are Family Federal Education Loan Program (FFELP) loans and do not !
' qualify. If you want to apply for PSLF, you must consolidate your FFELP loans into a Direct Consolidation loan. If you choose to consolidate your loans, any payments made to KHESLC before :
: the loan consolidation will not count towards the 120 qualifying payments that are required for PSLF. 0

In order to be eligible for PSLF, your Direct Consolidation loan will be set up with a 10 year loan term. This is the only loan term that will allow your loans to be eligible for PSLF. If you
consolidate your KHESLC consolidation loan or KHESLC loan currently with an extended loan term, your new payments will be based on a 10 year loan term and may increase. During the 10
year loan term, you must be continuously employed with a qualifying employer and make 120 qualifying payments to be eligible for PSLF. At the end of the 10 years, any unpaid principal may
be eligible for forgiveness.

Parent Plus loans, private alternative loans and Consolidation loans that include Parent Plus loans are not eligible for PSLF. Payments made prior to your Direct Consolidation loan do not count
toward the 10 years of qualifying payments (120 payments).

For more information about PSLF, please contact the Department of Education at 1-855-265-4038.

You may also be eligible for the Temporary Expanded Public Service Loan Forgiveness (TEPSLF) opportunity. For additional information regarding TEPSLF, visit studentaid.ed.gov.

If you have high loan balance and low income, you may be eligible for the Income Based Repayment plan.
Temporary Opportunity from October 6, 2021 to October 31, 2022.

On Oct. 6, 2021, the U.S. Department of Education announced a temporary period during which borrowers may receive credit for payments that previously did not qualify for PSLF or TEPSLF.
Public Service Loan Forgiveness (PSLF)

If you are employed by a government or not-for-profit organization, you may be able to receive loan forgiveness under the Public Service Loan Forgiveness Program. The Public Service Loan

Forgiveness (PSLF) Program forgives the remaining balance on your Direct Loans after you have made 120 (10 years) qualifying monthly payments under a qualifying repayment plan while
working full-time for a qualifying employer. Learn more to see whether you might qualify.

Temporary Expanded Public Service Loan Forgiveness (TEPSLF)

If your PSLF application was denied because some or all of your payments were not made on a qualifying repayment plan for PSLF, you may be able to receive loan forgiveness under a
temporary opportunity. Learn more

Tax Implications if Your Loans are Forgiven
Beginning January 1, 2021, amounts forgiven under the PSLF Program are not considered income by the Internal Revenue Service. Therefore, you will not have to pay federal income tax on
the amount of your Direct Loans that is forgiven. The discharged loan amount may be considered income for state tax purposes. You may want to consult with your state tax office or a tax
professional before you file your state tax return.
Income-Based Repayment »
Teacher Loan Forgiveness p

Total and Permanent Disability Discharge »

National Student Loan Data System — NSLDS »
Protect Yourself from Student Loan Scams »

Contact Us »

Contact Us About Us KHESLC
Advantage Education Loans Terms and Conditions PO Box 24328
KHEAA Privacy Policy Louisville, KY 40224-0328
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Education Lending

Public Service Loan Forgrveness

Public Service Loan Forgiveness

The Public Service Loan Forgiveness (PSLF) program was established by the College Cast Reduction and Access Act of 2007. Under this program,
borrowers may qualify for forgiveness of the remaining balance of their Direct Loans after they have made 120 qualifying payments on those loans
while emplayed full-time by certain public service employers. This program was established to encourage individuals to enter and continue to work full-

time in public service jobs.

To qualify for PSLF, borrowers must meet the following criteria:

1.

N

w

»

o

Be employed full-time by a federal, state, local or governmental agency, or a non-profit, tax-exempt arganization under section 501(c) (3) of the
Internal Revenue code, or for a private not-for-profit employer that provides certain specified public services.
o More detailed information regarding qualifying employment can be found here.

. Must not be in default on the loans to be forgiven.

. All loans must be under the Direct Loan Program. If the individual has loans under the Federal Family Education Loan Program, the individual

must consolidate those loans into a Direct Consolidation Loan for those loans to be eligible for forgiveness.

Make 120 on-time, full, scheduled, monthly loan payments under one of the eligible repayment plans listed below. Only payments made after

October 1, 2007 qualify.
0 10-year Standard Repayment Plan

o Income-Based Repayment Plan (IBR)
o Pay As You Earn (PAYE)
o Income Contingent Repayment Plan (ICR)

Payments under the 10-Year Standard Repayment plan and any other Direct Loan Program repayment plan where payments are at least equal
to the monthly payment amount that would have been required under the 10-Year Standard Repayment Plan are also considered eligible

payments for PSLF, however not typical payments for borrowers just beginning to repay.

Additional information on Public Service Loan Forgiveness can be found by visiting FedLoan Servicing or Federal Student Aid.

Copyright ® 2021 Accesslex Institute®  Privacy Policy  Terms of Use
Accesslex Institute® dba Access Group and Access Group Education Lending®

https://perma.cc/8FZM-Z4Q7
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ESPANOL EDUCATION PROFESSIONALS RECURSOS EN ESPANOL ABOUT US CONTACT US LOG IN
CFNC 2
‘oundation
ofNorth Coralina Plan Your Future Apply fo College Pay for College Save for College Q
CFNC.org is undergoing routine maintenance Friday evening and Saturday. Users who experience site slowness may want to try again on X

Sunday. We appreciate your patience!

Home > Payfor College > Loan Repayment > Repayment FAQs

Loan Repayment Repayment FAQs

Debt Management

Current Interest Rates Defe rmen‘l’ and Forbea rance

Repayment Forms

Income-Driven

Repayment Help What happens to my credit rating while my loan(s) is in a deferment or forbearance? v
What is General Forbearance? v
What are the pros and cons of General Forbearance? v
What is an Administrative Forbearance? v
What is deferment? v
What are the pros and cons of deferment? v
What types of deferments are available for my particular loans? v
Which is the better choice - a deferment or forbearance? v
What if my loan(s) is in deferment and my situation changes? v
What happens to the interest on my loan(s) during a deferment or forbearance? v
I'm already past due. Can | still apply for a deferment or forbearance? What should | do? v
Do | have to pay while I'm waiting to get a deferment request certified or approved? v
How do | renew a deferment or forbearance? v

Loan Interest

Is the interest rate on my education loan variable? v
How is interest calculated? v
What is capitalized interest? v
What is the Interest Capitalization Policy? v
Can | deduct the interest paid on my loan on my federal income tax return? v
Paying Off Your Loans v

Paying Off Your Loans

How long is the repayment period? v
https://perma.cc/3MVD-AF3)
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When does repayment of the loan begin? v
How are payments allocated and applied to my loan(s)? v
When are payments due? v
Will | be able to choose a payment due date? v
When are payments posted? v
Do | need to do anything special if | am paying my loan off early? v
Is there a penalty for Prepayment? v
What should | do if | am having trouble making my monthly payments? v
Is there a grace period for late payments? v
What happens if | return to school after the grace period? v
Will a late or missed payment affect my credit? v

Default

What is default? v

Why should | avoid being in default? v

General Repayment

Are there any circumstances that would cancel or forgive my loan? ~

NC Assist

Under certain circumstances, your loan may be canceled or forgiven. For example, your loan may be
forgiven if you become totally and permanently disabled. Please contact us at (919) 821-4743 or toll free
at (800) 722-2838 to discuss your situation.

Federal Family Education Loan Program (FFELP)

Under certain circumstances, your loan may be canceled or forgiven - for example, if you become fotally
and permanently disabled or die. Your loan may also be canceled if your school closes or if the school
falsely certified your eligibility for the loan. Some loans may be eligible for partial or complete cancellation
based on certain service or employment, such as teacher loan forgiveness.

There is also Public Service Loan Forgiveness (PSLF) program. The PSLF Program forgives the remaining
balance on your Direct Loans after you have made 120 qualifying monthly payments under a qualifying
repayment plan while working full-tfime for a qualifying employer. College Foundation does not service
direct loans. The information on this program is provided for your convenience should you have direct loans

serviced by other loan servicers.

Please contact us at (919) 821-4743 or toll free at (800) 722-2838 to discuss your situation.

EXTRA Education Loans

Under certain circumstances, your loan may be canceled or forgiven. For example, your loan may be

forgiven if you become totally and permanently disabled. Please contact us at (919)_821-4743 or foll free
at (800) 722-2838 to discuss your situation.

What if my school closes? v

https://perma.cc/3MVD-AF3) 13
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Student Loans Refinance

Categories

Private Student Loans Student Loan Refinancing

Student Loan Refinancing vs Public Service
Loan Forgiveness (PSLF)

October 8, 2019

Updated September 14, 2021

Graduates seeking enriching careers like doctors, nurses, pharmacists, lawyers,
teachers, government employees and members of the military can often graduate
from school with a large amount of student loan debt. Student loan debt can be
especially burdensome during residency.

Many healthcare professionals look to Public Service Loan Forgiveness (PSLF) for
relief. Public Service Loan Forgiveness is a federal government program under the
U.S. Department of Education’s Direct Loan Program offered to forgive qualified
candidates of their Federal Direct Loans. The PSLF program can be a good option
for healthcare professionals, but it is vital to understand the qualifications.

According to Studentaid.gov, the PSLF program has received more than 227,000
unique applications, and only 6,493 applicants have qualified. When choosing how
to proceed with your student loan debt, it is essential to be well informed to
achieve the best possible results. ldentifying whether student loan refinancing or
Public Service Loan Forgiveness are right for you is a great first step, and making a
decision early in the repayment process could save you time and money.

Let's review the requirements of the Public Service Loan Forgiveness program, take
a look at student loan refinancing, and review the qualifications of both programs
to see which option could be right for you.

What is Public Service Loan Forgiveness
(PSLF)?

Public Service Loan Forgiveness (PSLF) is a program desighed to encourage
qualified individuals to pursue careers in eligible nonprofit or public service fields. If
you apply and are approved, your remaining student loans will be forgiven after you
complete all the qualifications.

How to Qualify for Public Service Loan
Forgiveness

Qualifying for Public Service Loan Forgiveness requires eligibility based on specific

ELFI for Business About

Resources

Categories

Career

ELFI for Business

For College

For Parents

Graduate School
Lifestyle

Personal Finance
Private Student Loans

Student Loan Refinancing

Related Posts

Does Paying Off Student Loans Hurt
Your Credit Score?

7 Student Debt Mistakes That Can
Throw Off Your Financial Plan

How to Find Your Student Loan
Balance

FAFSA & Scholarships for Adopted &
Foster Care Children

Here's What to Do if President Biden
Doesn’t Forgive Student Loans

How Much Could You Save
by Refinancing?

Use our student loan refinancing
calculator to see how much you

could save by refinancing your
student loans.

CALCULATE SAVINGS

14



SouthEast Bank (Education Loan Finance)
criteria. You may be approved tor Public service Loan Forgiveness If you're working

for a qualified employer. To apply, you must submit the Public Service Loan
Forgiveness (PSLF) & Temporary Expanded PSLF (TEPSLF) Certification &
Application.

If approved, you must re-certify annually and any time you change jobs by re-
submitting the PSLF application form.

After you’ve worked in an eligible position and have made 10 years of qualifying
monthly student loan payments, your student loan debt may be forgiven. Best of
all, there’s no limit to the amount of student loan debt that can be forgiven under
PSLF.

Learn more about the specifics of qualifying for PSLF below.

Loans Eligible for Public Service Loan Forgiveness

If you’re planning to pursue this student loan forgiveness option, it's important to
note that private student loans are not eligible for PSLF, but certain federal loans
are. The eligible loans for PSLF are non-defaulted loans under the William D. Ford
Federal Direct Loan Program. These include:

¢ Direct Stafford Loans

« Direct Unsubsidized Stafford Loans
¢ Direct PLUS Loans

« Direct Consolidation Loans

Even if your original federal student loans are not eligible for Public Service Loan
Forgiveness, you may be able to consolidate them through a Direct Consolidation
Loan to change that.

For example, if you have a Federal Family Education Loan (FFEL) or a Perkins Loan,
you may be able to consolidate these and apply for Public Service Loan

1
1 1
1 1
1 1
: Forgiveness. It’s important to remember, however, that consolidating your student :
1 loans will restart your PSLF timeline, and you will be required to make 10 years of 1
1 1
1 1

eligible student loan payments from the date you consolidated.

Qualified Institution/Employer

Your employer plays a vital part in whether or not you can qualify for PSLF.
Qualifying employers may include:

« Nonprofit organizations with 501(c)(3) status

« Nonprofit organizations without 501(c)(3) status but that provide a
qualifying public service

« AmeriCorps

« Peace Corps

« Government organizations

To qualify for PSLF, you need to be working at least 30 hours per week for a
qualifying employer, and if you change jobs, you will need to re-submit your PSLF
application paperwork. You may also qualify if you work for two qualifying
employers and average at least 30 hours per week. Re-submitting the Employment
Certification Form annually can keep you on track for the program.

If PSLF is important to you and part of your financial plan, it is imperative that you
verify this internally. If at any point your employer is no longer a qualified
institution, they are not responsible for notifying you. For example, in the
healthcare industry, it is not uncommon for hospitals to convert from non-profit to
for-profit institutions.

If you’ve been working for a qualifying employer but have not already applied for
Public Service Loan Forgiveness, it may not be too late. Any payments made after
October 1, 2017 while working for a qualified employer can be eligible toward PSLF,
but you must submit a Public Service Loan Forgiveness application for them to
qualify. If approved, you may receive credit for those qualifying payments made in
the past - just keep in mind that you may have to work a little harder to track
down some of the application information.

Qualifying Repayment Plan

Borrowers seeking the PSLF program must have federal Direct Loans and be on a
qualified payment plan. These include Income-Driven Repayment Plans (IDR) and the
10-Year Standard Repayment Plan.

: If you do not transition to an Income-Driven Repayment Plan, however, you won’t

: have a loan halance left to forgive since you will have paid it off by the time you

1 qualify for PSLF.

L
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If you applied and weren’t approved for Public Service Loan Forgiveness, you may
choose to explore Temporary Expanded Public Service Loan Forgiveness. In March
2018, the Consolidated Appropriations Act offered an additional opportunity to
individuals who may not have qualified for PSLF to re-apply for forgiveness. Visit
Studentaid.gov for a full list of eligibility requirements.

120 Qualified Payments

If you are on a qualified repayment plan, the next step is making 120 qualifying
payments. If you plan on paying extra monthly, do so with caution. When paying
more than the minimum amount, you will need to contact the loan servicer.

For example, a common federal student loan servicer is FedLoan Servicing. When
you contact the federal student loan servicer, you have to request that the extra
amount paid is not applied to cover future payments.

To qualify for PSLF, you cannot receive credit for a qualifying Public Service Loan
Forgiveness payment if no payment is due. You will also need to pay the full
amount on the bill for it to be considered a qualified payment.

A common misconception about the PSLF program is that payments need to be
consecutive. For example, if you work for a qualifying employer and made qualified
payments, but then begin to work for a non-qualified employer, you will not lose
credit for the qualified payments made before working for the non-qualifying
employer. That said, it’s important to understand that payments made while
working for a non-qualifying employer will not count toward your 120-payment
total.

It is essential to know that your payment cannot be any later than fifteen days
after your due date to be considered a qualified payment. On loans placed into an
in-school status, grace period, deferment, or forbearance, you cannot make a
qualifying monthly payment.

If your loans are in deferment or forbearance to make a qualified payment, you
must contact the servicer and request the status waived. According to the federal
government, the best way to ensure that you are making on-time payments is to
sign up for direct debit with your loan servicer. You need to be working full-time
for a qualified employer while making payments on the loan.

Applying for Public Service Loan Forgiveness

To see if you qualify for Public Service Loan Forgiveness, you should complete and
submit the Employment Certification Form for Public Service Loan Forgiveness
annually.

Once you’ve made all your qualified payments, complete the PSLF application one
last time. Remember that you must still be employed by a qualifying organization
when you submit the final application.

If you’ve submitted your paperwork annually, then you may only need to submit the
form for your most recent employer. On the other hand, if you haven’t previously
submitted Employment Certification Forms, then you’ll need to complete the forms
for each qualified employer.

After completing the form, you can either mail or fax it to the U.S. Department of
Education, or you can log into your FedLoan account and submit the form
electronically.

Is PSLF Worth It?

The PSLF program only allows forgiveness for certain types of federal loans as
described above.

According to the latest data from the Department of Education, between November
2020 and April 2021, 98% of PSLF applicants were rejected. In May 2021, some
senators urged Secretary Cordona of the Department of Education to reform PSLF
to make it easier for applicants to qualify.

If you are denied for Public Service Loan Forgiveness, then you may consider
applying for Temporary Expanded Public Service Loan Forgiveness if you meet the
qualifications. Keep in mind that this is a temporary government program
introduced by the Trump administration in 2018 and may not be available long-
term.

It's also important to note that PSLF is not guaranteed to last forever. On the
possibility that this program was to be eliminated, anyone already in the program

https:/r/rberma.cc/ﬁrTéki-QKSA '
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If you want to qualify for PSLF successfully, you must pay close attention to the
detailed eligibility requirements of the program. Many of the requirements of the
PSLF program can be difficult to understand or even find.

Student Loan Refinancing

If you’re considering student loan refinancing as an alternative to Public Service
Loan Forgiveness, here are a few details you may be interested in.

Student loan refinancing means taking out a loan with a new lender. The new lender
will then in turn pay off your old lender. Your new loan will include revised terms,
often including a lower interest rate and the adjusted repayment term of your
choosing.

The new interest rate provided is based upon a borrower’s credit history and credit
score, in addition to other eligibility criteria, depending on the financial institution.
Overall, refinancing student loans can have an impact on a borrower’s interest rate,
repayment terms, and benefits.

When deciding what path to take, consider what your financial goals are and which
option might set you up for the greatest financial success.

Interest Rates

When you take out federal student loans, all borrowers receive the same interest
rate on a given Federal Direct Loan.

The federal government does not review a borrower’s or cosigner’s credit history or
credit score. When you refinance your student loans, the private company will take
several factors into consideration, including your credit score and debt-to-income
ratio.

If you’ve managed your money well and paid your bills on time, you could even earn
a lower interest rate by refinancing your student loans, which would help you pay
your balance down faster.

Many companies that refinance student loans will offer both variable and fixed rate
loans. If you previously had a variable rate loan and qualify to refinance, you can
select a fixed-rate loan instead and vice versa.

Refinancing provides qualified borrowers the opportunity to make changes to
existing student loan terms.

Repayment Terms & Cosigners

Federal student loans do not provide borrowers with an option regarding the
repayment terms on the loan. Some federal loans provide a 10-year standard
repayment plan, but other federal loans can span 25 to 30 years. When refinancing
your student loans, you can select from the repayment terms offered by the
company. Many companies offer repayment terms of 5, 7, 10, 15, and 20 years.

Can you imagine paying off your student loan debt in five years? Many borrowers
find that repaying their student loans faster has helped them to save money on
interest. Having the ability to select repayment terms can allow borrowers the
flexihility to reach other financial goals in their life. Generally, the repayment term
selected will affect the interest rate on your new loan after you refinance.

If you took out a private loan for college, it is likely you may have needed a
cosigner. When you refinance student leans, you could potentially remove the
cosigner from the loan if you have established the necessary credit to take out a
loan on your own. Removing a cosigner relieves the cosigner from the financial
burden and responsibility of student loan debt and frees up the cosigner’s
credit.

Federal Loan Benefits

Federal loans offer benefits for borrowers that may not be available through a
private lender like a student loan refinancing company. It’s imperative to read the
guidelines before refinancing or consolidating your student loans because neither
can be reversed.

One of the biggest sethacks of student loan refinancing is that once you've
refinanced your student loans through a private company, you no longer qualify for
the PSLF Program. You may want to learn about federal student loan consolidation
vs. refinancing.
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loan refinance company, and a new loan is issued to you by the refinance company.
Therefore, there is no federal student loan anymore. Since that loan is now paid
off, there is no balance to forgive, and in turn, you cannot utilize PSLF. This is not
the only drawback of refinancing.

Many student loan refinance companies offer different benefits regarding
deferments or forbearances and make decisions on a case-by-case basis. Benefits
that may have been utilized while repaying your federal student loan may no longer
be available through a private lender.

Public Service Loan Forgiveness or Student
Loan Refinancing? Which is Right for You?

Now that you have an understanding of the options available to you, consider what
makes the most financial sense for your situation.

Student loan refinancing may be a better option if you want to pay off your debt
quickly since student loan refinancing allows you to change repayment terms and
may have lower interest rates. Changing repayment terms can allow you to pay
down your debt faster or even extend repayment for lower monthly payments.

Another situation where refinancing may be a more attractive offer is if rates
achieved by refinancing are lower than rates on your federal loan or your private
loans. By achieving a lower interest rate, you will be paying less interest over time.
If you are not planning on applying for PSLF for your federal loans, or you have
private student loans that carry high-interest rates, you should look inte the
options available for refinancing student loans.

However, by refinancing your federal student loans you will lose many benefits and
protections available to federal student loan borrowers. Keeping your federal
protections may be more beneficial than refinancing your student loans.

Whether you choose to pursue PSLF or student loan refinance, you should be
knowledgeable about the requirements and the pros and cons of each option.

ELFI Student Loan Refinancing

If you’re considering refinancing your student loans, he sure to explore ELFI.* ELFI's
Personal Loan Advisors are experts in the refinancing process and have helped
numerous students determine their next steps and repayment options.

Student loan refinancing with ELFI comes with a myriad of perks for borrowers.
Competitive variable and fixed interest rates, flexible repayment terms and
personalized customer service options make refinancing as simple and convenient
as possible.

Best of all, if you're interested in refinancing your student loans with ELFI, you can
prequalify without impacting your credit score. If you’re curious about how much
you could save by refinancing, try ELFI’s Student Loan Refinancing Calculator.

See How ELFI Can Help You Refinance Your Student Loans
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Overview Things to know

() LIFEMOMENT

Paying for school

How to save more for
your child's
education

6 questions to help
you pay off student
loans faster

Going back to
school? 7 things to
consider

6 questions to help you pay off
student loans faster

It's about time you put your college days fully behind you—by freeing yourself from student loan debt.

@ Locations &, Contact ¢ More
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Are you using the right payoff
strategy?

Juggling multiple debts? You need a good
strategy. Two payoff strategy ideas:

Snowball: Paying off the smallest balances first
—aka, the snowball approach—frees up cash
flow the quickest. Even if your smallest loan
takes a few years to pay off, using more of your
budget to make larger payments on your smaller
loans is the quickest way to a win. Once that first
balance is paid off, it's sure to give you a mental
boost—and it means you can start making even
bigger payments on your other balances. The
bigger the payment, the faster you lower your
principal balance.

Avalanche: Focus on whichever debt is costing
you the most—typically the one with the highest
interest rate. It may take longer to feel like you're
making progress, but tackling the most costly
debts first will save you the most money.

Should you consolidate?

If you have multiple student loan balances,
consider consolidating. It's one way to refinance
for a better interest rate—and you can reduce
the number of monthly payments you have to
keep up with. For some, consolidating can lower
the cost of your debt, move up the payoff date,
and free up some cash flow all at once.

Pro tip: Think twice before consolidating any
federal loans with private loans. If you do, you’ll
give up any federal benefits, like when they
paused interest rates in 2020. Plus, federal
loans often have lower interest rates than
private loans to begin with.

https://perma.cc/4M4C-W7TT

Can you refinance for a better
interest rate?

Usually, when you take out student loans, you
have little to no credit history—which impacts
the interest rate on your loans. The higher your
rate, the more your loans cost. But by now, you
likely have a better credit history to qualify for a
lower rate. Lowering your rate by even one
percentage point could move up your payoff
date and save you thousands.

Is forgiveness an option?

If you have private student loans, forgiveness
probably won't be an option. For federal student
loans, there are programs that offer forgiveness
—but realistically, the number of people these
forgiveness programs can help is small.

One of the most common programs is the Public
Service Loan Forgiveness program, which offers
loan forgiveness to some who work for a
government agency or nonprofit for 10+ years.
Or, if you're in a lower-paying field, you could
have certain federal student loans forgiven after
making payments for 20+ years under an
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income-based repayment (IBR) plan. (Eor more
on forgiveness options, click here.)

Can you pay a little extra? How do student loans affect your Links t
credit score? INKS 10 an
The more you pay now, the more you save later. artiC|e Wlth
Whether you're using the snowhball or avalanche Student loans may feel like a necessary evil, but
method, when you make extra payments one silver lining of taking on debt for school is outdated
between your regular QOthly payments, most that it gives you an opportunity to start building information
of the extra payments will go straight to your your credit history as a young adult. Each on-
pr1n:l:1pal balance. The lower your principal, the time payment you make adds up to a better (See next
less interest you're char_ged each month—and credit score. And when it comes time to borrow
the closer you are to being debt-free. for a car or home, you'll be able to score a better page)
deal.
N
This content does not constitute legal, tax, accounting, financial, or investment advice. You are encouraged to consult with competent legal, tax, accounting,
financial, or investment professionals based on your specific circumstances. We do not make any warranties as to accuracy or completeness of this information,
do not endorse any third-party companies, products, or services described here, and take no liability for your use of this information.
/

Debt versus savings calculator

& Loading...

This calculator is made available by one or more third party service providers. It is not intended to be an advertisement for a product or service at any of the
terms used herein. It is not intended to offer any tax, legal, financial or investment advice. All examples are hypothetical and are for illustrative purposes. Truist
Financial Corporation ("Truist") and its affiliates do not provide legal or tax advice. Truist cannot guarantee that the information provided is accurate, complete,
or timely. Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact on
pre- and/or after-tax investment results. Truist makes no warranties with regard to this calculator or the results obtained by its use. Truist disclaims any
liability arising out of your use of, or any tax position taken in reliance on, this calculator. Always consult an attorney or tax professional regarding your specific

legal or tax situation.

Save more for what's next.

With the Truist Online Savings Account, you can save for
emergencies and other life goals—like extra payments on
your student debt.

Check it out

https://perma.cc/4M4C-W7TT

Share this page:

0060 ¢¥

No minimums to open

Start with $50. Or $10. Or even just $5. There's no minimum
deposit required to start your account.®

Convenient access

Wherever life's next chapter takes you, you can easily access your
savings online or through the app.

Low fees
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Related Posts

alone, and may no financial institution

The 9 Best Lenders to Refinance and
Student loan forgiveness programs aren't overnight solutions to your debt Consolidate Your Student Loans
woes, but they can help you erase some or all of your outstanding

balance over time. Should You Refinance Your Federal

Student Loans?
Many student loan forgiveness programs are meant for borrowers who

work in public service, education, health care and other fields for a certain 10 Questions to Ask Before

period. Some states even help debt-saddled graduates pay off their loans. Refinancing

If you're struggling with debt, we've done the research to provide you with Refinancing Parent PLUS Loans

a list of all the major public student loan forgiveness programs available to
help. Check out which option works best for you, or scroll down for the Why Should You Refinance Your
full list of ways to get your federal and, in rarer cases, private student Student Loans?

loans forgiven. You can look by program...

Public Service Loan Forgiveness (PSLF) Review/Comparison Pages

Forgiveness with Income-Based Repayment (IBR)

Earnest Refinancing Review

Forgiveness with Pay As You Earn (PAYE)
CommonBond Refinancing Review

Forgiveness with Revised Pay As You Earn (REPAYE) Laurel Road Refinancing Review

Forgiveness with Income-Contingent Repayment (ICR) SoFi Refinancing Review

Federal Perkins loan cancellation LendKey Refinancing Review

Citizens Bank Refinancing Review

.. or by occupation and other categories.

Student loan forgiveness for teachers

Student loan forgiveness for nurses

professionals Sign up for weekly digest to receive the

Loan repayment assistance for doctors and other health care

latest rate updates and refinance news!

Loan repayment assistance for lawyers
What's Your Email?

Heads-up: You'll also get proven weekly strategies to
pay off your loans quicker {unsubscribe anytime).

Student loan repayment assistance programs for other careers

Military student loan forgiveness and assistance

Student loan discharge for special circumstances

-
See Student Loan Refinance Rates - No hard credit check Sq \') I

Loan Type Zip Code Current Balance Find a Path to

Private loa v $ Student Loan Freedom

Free screening for loan forgiveness
Disclosures. R
and monthly savings.

LET'S GET STARTED

Terms & Conditions apply.
NMLS#1136

Public Service Loan Forgiveness (PSLF)

The Public Service Loan Forgiveness program helps people working in
public service jobs, and a variety of fields qualify for PSLF. For this Today!

nroaram  it's less ahout vour ioh title and more ahout the araanization vou

https://perma.cc/T2M6-84W)J
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work for. There are plenty of jobs that qualify for PSLF that you might not i ”

think of. . Cra——
V ol

After 120 payments, you can qualify for 100% loan forgiveness. The - .

payments don't need to be consecutive, but they do need to be made on
a qualifying repayment plan.

Wh ligible? Refinancing Calculator
o's eligible?

Run the numbers and see our FAQs

To qualify, you must be a full-time employee at a federal, state or local
government agency or at a 501(c)(3)-designated organization. Religious- FIND OUT FOR FREE
based nonprofits are excluded, as well as labor unions and partisan

political organizations.

Which loans qualify? |
Under PSLF, all federal direct loans qualify, including:
e Direct subsidized and unsubsidized loans Aversg
e Direct PLUS loans

¢ Direct consclidation loans

Federal Perkins loans and Family Education loans (FFEL) are only eligible
for PSLF if you consolidate them via a direct consolidation loan first.

What are the requirements?

Not everyone that works in public service qualifies for PSLF. You'll need to
work full time at a qualifying organization and make 120 on-time loan
payments. Those payments must be under a qualifying repayment plan,
including:

e Income-Based Repayment (IBR)

e Pay As You Earn Repayment (PAYE)
s Revised Pay As You Earn (REPAYE)

¢ Income-Contingent Repayment (ICR)

e Standard repayment

For most borrowers, an income-driven repayment plan lowers your
monthly payments and maximizes the amount you'll have forgiven.

How can you become eligible?

To make sure you're eligible for PSLF, submit the Employment Certification
for Public Service Loan Forgiveness form. The program requires this form
for every year of service, so submitting it on an annual basis will help
ensure you’re on track for PSLF.

Another important step is switching to an income-driven repayment plan.
You'll lower your monthly payments while extending your term to 20 or 25
years. If you stay on the standard plan, you won’t have any balance left to

forgive after 10 years of payments.

Finally, consider consolidating your student loans into a direct
consolidation loan. This step is helpful if you have Perkins or FFEL loans.
Plus, it simplifies your monthly payments, so you'll only have one loan to

pay each month. You can estimate your possible forgiveness through our
PSLF calculator.

PUBLIC SERVICE LOAN FORGIVENESS CALCULATOR

Personal Info

Adjusted gross income
$ 30,000

Family size

1
https://perma.cc/T2M6-84W)J
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State of residence

Continental U.S...
Annual income growth

3.5 %
Are you married?

Yes

Loan info

Total federal student loan balance
$ 25,000

Avg. weighted interest rate

5.7 %
STANDARD IBR ICR PAYE R
First month $274 $149 $168 $99 g
Final payment $274 $233 $177 $155 $
Balance paid $32,856 $22,613 $20,665 $15,075 $1!
Forgiveness - +$14,459 +316,468 +%24,150 +32
Term 10yr 10yr 10yr 10yr 1

Depending on the payment plan selected, your forgiveness with PSLF would be
up to $24,150.

* Do You Qualify For PSLF?
* The Complete List Of Student Loan Forgiveness Options

* 8 Jobs That Offer Student Loan Forgiveness

earnest

Student loan refinancing APRs as low as 1.88% Variable . Check your rate
in 2 minutes. >

Firstmonth Final Payment Balance Paid Forgiveness

o I -5
e I 55>

$0 $68 $137 $205 $274

How do you apply for Public Service Loan
Forgiveness?

Fill out and submit the Employment Certification Form each year, or as
you change jobs.

https://perma.cc/T2M6-84W)J 23
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FedLoan Servicing will review your information and let you know if you
qualify. They might ask for more information, like pay stubs, W-2s or other
documentation.

FedLoan Servicing will let you know how many qualified payments you
have made, and how many payments you will need to make until you
qualify for forgiveness.

Currently, there is no limit on the amount forgiven under PSLF. The full

amount of your federal student loans is eligible for forgiveness.

Forgiveness with Income-Based Repayment
(IBR)

While this isn’t a forgiveness program in the typical sense, you can get

your loans forgiven through the Income-Based Repayment program.

Through IBR, your student loan payments are capped at 10% or 15% of
your discretionary income. After making consistent payments under IBR
for 20 or 25 years (terms depend on when you borrowed), any remaining

loan balance will be forgiven.

Thanks to a student loan stimulus included in Congress’ relief package in
March 2021, loans that are forgiven under this program won't be taxed as

income through 2025.

Who's eligible?

Your IBR payments must be less than what your payment would be under
the standard repayment plan. Estimate your payments through our IBR
calculator to see if you qualify.

Which loans qualify?

Some loans might not qualify for IBR, so check to see if yours does.
Qualifying loans include:

e Direct subsidized and unsubsidized loans

e Direct grad PLUS loans

¢ Subsidized and unsubsidized FFEL Stafford loans
¢ FFEL PLUS loans made to grad students

e Federal Perkins loans, if consolidated

« Direct consolidation loans, unless they were used to repay parent
PLUS loans or FFEL loans made to parents

What are the requirements?

Borrowers must make consistent payments for 20 or 25 years and update

______ e A

refinancing federal loans turns them private. As a result, you'll lose access
to federal forgiveness programs and repayment plans, which proved
especially helpful while the coronavirus pandemic squeezed the economy
in 2020 and 2021. If you're comfortable with this sacrifice, however,
consider refinancing as a way to restructure your debt and potentially

save money on interest.

Explore all your options for paying off student
loans

Depending on where you live and work, you could qualify for partial or
total forgiveness of your student loans. If you aren't eligible, look into
other options for dealing with your student loans, and check for any new

developments or programs.

Even if you started out on a certain plan, you don’t have to stick with it
forever. Instead, feel free to adjust your plan as your circumstances and

goals change over the years.

As with IBR, your forgiven balance might be treated as taxable income.

https://perma.cc/T2M6-84W)J
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